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Key Provisions of ASU 2016-14

Net asset classification  -
updated net asset classification 
scheme to 2 classes; changes to 

underwater endowment 
accounting; enhanced 

disclosures

Statement of Cash Flows –
continue to allow direct or 

indirect method for operating 
cash flows; indirect 

reconciliation no longer 
required for direct method

Liquidity & Availability –
quantitative and qualitative 

disclosures about liquidity and 
availability of resources

Expenses – requirement to 
report expenses by function 

(already required), nature, and 
an analysis showing the 

relationship between function 
and nature.

Investment return – present 
investment return net of 

external and direct internal 
investment expenses; no longer 

required to disclose netted 
expenses
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Today

• Net Assets
• Liquidity and Availability
• Cash Flows
• Investment Return
• Capital Restrictions
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Why?

• Transparency
• Comparability
• Simplify
• 20 plus years later – lessons learned
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Implementation Considerations in Year 
of Adoption

• Items for Consideration
o Show comparative or single year? What will the 

Board and/or users of the financial statements 
expect?

o If comparative, will you take advantage of 
implementation practical expedients
oAnalysis of expenses by both functional classification 

and natural classification in one location.
oDisclosures about liquidity and availability of resources
oWill there be any restatements as a result of 

implementation?
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ASU Adoption Disclosure – United Way

Accounting Pronouncements Adopted
In August 2016, the FASB issued ASU 2016-14, Presentation of Financial Statements for Not-for-
Profit Entities (Topic 958). The ASU amends the current reporting model for nonprofit
organizations and enhances their required disclosures. The major changes include: (a) requiring
the presentation of only two net asset classes now entitled “net assets without donor
restrictions” and “net assets with donor restrictions”, (b) modifying the presentation of
underwater endowment funds and related disclosures, (c) requiring the use of the placed in
service approach to recognize the expirations of restrictions on gifts used to acquire or construct
long-lived assets absent explicit donor stipulations otherwise, (d) requiring that all nonprofits
present an analysis of expenses by function and nature in either the statement of activities, a
separate statement, or in the notes and disclose a summary of the allocation methods used to
allocate costs, (e) requiring the disclosure of quantitative and qualitative information regarding
liquidity and availability of resources, (f) presenting investment return net of external and direct
internal investment expenses, and (g) modifying other financial statement reporting
requirements and disclosure intended to increase the usefulness of nonprofit financial
statements. The Organization opted not to disclose liquidity and availability information for 2015
as permitted under the ASU in year of adoption. As a result, the investment expenses are netted
against investment return in the consolidated statements of activities. In addition, the
Organization changes its presentation of its net assets classes and expanded the footnote
disclosure as required by the ASU.
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ASU Adoption Disclosure – Foundation 
for the Carolinas

Note 2 – Summary of significant accounting policies (continued)
New Accounting Pronouncement – On August 18, 2016, the FASB
issued Accounting Standards Update ASU 2016-14, Not-for-Profit
Entities (Topic 958) – Presentation of Financial Statements of Not-for-
Profit Entities. The updated guidance addresses the complexity and
understandability of net asset classification, deficiencies in information
about liquidity and availability of resources, and the lack of consistency
in the type of information provided about expenses and investment
return. The Foundation has elected to early adopt ASU 2016-14 and
has adjusted the presentation of these consolidated financial
statements accordingly. The ASU has been applied retrospectively to
all periods presented which increased net assets without donor
restrictions by $2,056,416 and decreased net assets with donor
restrictions by $2,056,416 resulting from the reclassification of
underwater endowment funds as required by ASU 2016-14.
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Net Assets
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Net Assets

• Current GAAP
– Unrestricted
– Temporarily Restricted
– Permanently Restricted

• Revised GAAP
– Without Donor Restrictions

• New disclosure requirement related to amount purpose and 
type of board designations.

– With Donor Restrictions
• NFPs may choose to disaggregate further on face of SOFP
• If not disaggregated on face of SOFP, NFP must disclose in 

notes nature and amount of donor restrictions
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Implementation – Statement of 
Financial Position - Continued

• Minimum Presentation Required

• Alternative Disaggregation Allowed
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Example of Reclassification of Opening 
Balances
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Example Disclosures – Board 
Designations

Tabular disclosure on face of SOFP & disclosure
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SOFP & Net Assets Disclosure – United Way
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Net assets:
  Without donor restrictions 26,804,556    30,736,461    
  With donor restrictions 13,879,785    16,078,618    
Total net assets 40,684,341    46,815,079    
Total liabilities and net assets 76,670,450$ 84,414,131$ 

12. Net Assets Without Donor Restrictions

The Organization's net assets without donor restrictions is comprised of 
undesignated and Board designated amounts for the purposes at:

December 31, 2016 2015
Undesignated 18,015,589$ 17,099,975$ 
Board Designated for Operating Reserve -                       2,007,000      
Board designated for Center on Aging 393,784          401,429          
Board designated for Donor Advised Funds 7,446,745      10,288,017    
Board designated for Quasi-Endowment 948,438          940,040          

Total net assets without donor restrictions 26,804,556$ 30,736,461$ 
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Board Designated Funds – United Way
Board Designated for Center on Aging

During 2010, UWW received a contribution from a trust, a portion of which was for the creation of a Center on Aging Adults, as a specialized training and
conference resource within the Mary Gates Learning Center. The remaining contribution was put in a permanent endowment for the purpose of providing
home care and assisted living to the elderly poor, with specific reference to assisting older people to remain in their own homes, as directed by the donor.
During 2015, the donor’s legal representative authorized UWW to utilize $409,000 from the accumulated net investment income of the endowment, to
provide additional resources for the Center on Aging. The Board designated the use of the funds for the future cost of rental of office space for the Center
on Aging staff based on a long term rental agreement.

Board Designated for Quasi-Endowment

UWW’s Board has designated funds be set aside to establish and maintain a quasi-endowment for the purpose of securing the Organization’s long-term
financial viability and continuing to meet the needs of the Organization. The quasi-endowment funds totaled $948,438 and $940,040 at December 31, 2016
and 2015, respectively, and generated $8,398 and $14,397 of additional contributions for the years ended December 31, 2016 and 2015, respectively.

Board Designated for Donor Advised Funds

International Donor Advised Giving (IDAG)

The International Donor Advised Giving (IDAG) program is a component of net assets without donor restrictions and was established by the Board.
Companies, foundations and individuals contribute to IDAG to achieve their philanthropic goals outside of the United States. IDAG provides comprehensive
grant-making services to ensure compliance with both U.S. and International laws and UWW retains variance power of all contributions to IDAG.

Board Designated for Operating Reserve

In 2015, the Board approved management’s proposed 2016 operational budget, which included an anticipated operational deficit of $2,007,000. In order to
provide for sufficient funding of operational costs associated with execution of the Organization’s ongoing strategic initiatives, the Board set aside
$2,007,000 of net assets without donor restrictions as an operational reserve to be made available to management for balancing the budget.
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Net Assets Disclosure – United Way

15

13. Net Assets With Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes 
or periods as follows:

December 31, 2016 2015
Subject to expenditure for specific purpose:
  Economic self-sufficiency 3,375,947$    3,105,017$    
  Training and research 3,292,693      5,806,362      
  International membership support 1,142,418      962,001          
  Initiative to benefit children & families 971,430          1,411,399      
  Network advocacy support 596,164          72,960            
  Leadership coalition 479,015          354,874          
  Sponsorships to UWW events 141,000          183,783          
  Global initiative 55,812            253,160          
  Disaster response and recovery 20,811            19,648            
  Scholarships 2,765              889                  
  initiative to fight human trafficking -                       113,044          
Total subject to expenditure for specified purpose 10,078,055    12,283,137    

Endowments subject to the Organization's 
  spending policy and appropriation:
  Investment in perpetuity (orignal amount of
   $3,801,730 and $3,795,481 in 2016 and 2015,
    respectively), which once appropriated, is
   expendable to support:
      Senior Resource Center 3,791,087      3,791,087      
      Any activities of the Organization 10,643            4,394              
Total endowments subject to the Organization's 
  spending policy and appropriation 3,801,730      3,795,481      

Total net assets with donor restrictions 13,879,785$ 16,078,618$ 
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SOFP – Foundation for the Carolinas
Net Assets:
  Without Donor Restrictions:
    Designated for donor-advised grants 1,044,675,255    779,168,787        
    Designated for operations 4,684,284            2,403,621            
    Designated for discretionary grants 546,553                4,341                     
    Designated for endowment 42,104,788          44,223,004          
    Invested in property and equipment 21,073,565          21,518,372          
  With Donor Restrictions:
    Restricted in perpetuity - endowment 181,555,969        171,494,068        
    Restricted for specified purpose 198,165,885        232,442,243        
    Restricted to the passage of time 21,723,737          18,243,774          
    Restricted subject to the Foundation's
      spending policy 24,012,180          23,243,824          
    Underwater endowments (2,943,014)           (3,116,315)           
Total Net Assets 1,535,599,202    1,289,625,719    

Total Liabilities and Net Assets 2,066,992,562$  1,746,657,001$  

16



A Member of PrimeGlobal – An Association of Independent Accounting Firms 

Implementation Considerations –
Statement of Financial Position

• Change Unrestricted to Without Donor 
Restrictions

• Combine TRNA and PRNA into one line and 
change description to With Donor Restrictions

• What level of aggregation do you want on the 
face of the statements? (i.e. information about 
the nature and amounts of different types of 
donor-imposed restrictions can be shown on the 
face of the statements or in the notes) What will 
be most meaningful to users of the f/s?
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Considerations Related to Disclosures 
of Net Assets

• Are amounts included as board designated supported by 
actual board resolutions?

• May want to reconsider level of detail provided for donor 
restrictions.

• Disclosures related to underwater endowment funds – in 
many cases this will need to supplemented with additional 
information. Is there a policy for spending on underwater 
endowment funds if the donor instrument is silent?

• Underwater endowments – in the past amount of 
underwater endowments was shown as a reduction of 
unrestricted net assets. Under ASU 2016-14 it remains part 
of net assets with donor restrictions – may lead to 
restatement.
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Underwater Endowments

Revised net asset classification
• To be reflected in net assets with donor restrictions rather 

than in net assets without donor restrictions

Enhanced disclosures
• In addition to aggregate amounts by which funds are 

underwater (current GAAP), also disclose aggregate of 
original gift amounts (or level required by donor or law) 
for such funds, fair value, and any governing board policy, 
or actions taken, concerning appropriation from such 
funds.
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Underwater Endowment – Example 
Disclosures
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Underwater Endowments – United 
Way

Summary of Significant Accounting Policies

Endowment

Underwater Endowment Funds
The Organization considers a fund to be underwater if the fair value of
the fund is less than the sum of (a) the original value of initial and
subsequent gift amounts donated to the fund and (b) any
accumulations to the fund that are required to be maintained in
perpetuity in accordance with the direction of the applicable donor gift
instrument. The Organization complies with the NY-PMIFA, an enacted
version of UPMIFA, and has interpreted UPMIFA to permit spending
from underwater funds in accordance with prudent measures required
under the law. The Organization has no underwater endowment funds
at December 31, 2016 and 2015.
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Endowment Disclosures – Foundation 
for the Carolinas

22

Note 14 - Endowment assets (continued)

Funds with Deficiencies - From time to time, certain donor-restricted endowment funds may 
fair values less than the amount required to be maintained by donors or by law (underwater
endowments). The Foundation has interpreted UPMIFA to permit spending from underwater
endowments in accordance with prudent measures required under law.

At December 31, 2016 and 2015, funds with deficiencies of $2,943,014 and $3,116,315, were
reported in net assets with donor restrictions.

2016 2015
Fair value of underwater endowment funds 32,977,110$ 35,868,126$ 
Original endowment gift amount 35,920,124    38,984,441    
Deficiencies of underwater endowment funds (2,943,014)$  (3,116,315)$  

Spending Policy and How the Investment Objectives Relate to the Spending Policy - For
the years ended December 31, 2016 and 2015, the Foundation and its supporting 
organizations' policy for the endowment funds, including board-designated endowments, 
is to spend up to a maximum of 5.0% of the average daily fair value over the prior three
years through the calendar year preceding the fiscal year in which the distribution is planned.
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Implementation - Statement of Activities –
Example 1
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Implementation – Statement of 
Activities – Example 2 
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Implementation – Statement of Activities –
Example 3
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Implementation Guidance for 
Statement of Activities

• Use of columnar format or layers format
• Handling of requirement to show expenses by 

natural and program basis. Have option to show 
on face of the statements, in a separate 
statement of functional expenses or in footnotes.

• Considerations regarding operating measure –
would presenting an operating measure be 
meaningful to f/s users if one has never been 
shown before?
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Liquidity & Availability
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Liquidity and Availability of Resources

1. “Liquidity” Disclosure:

Qualitative information in the notes to financial 
statements that is useful in assessing an entity’s 
liquidity and that communicates how an NFP 
manages its liquid resources available to meet cash 
needs for general expenditures within one year of 
the date of the statement of financial position.
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Example Liquidity Disclosure

• Note 5 – Information About Liquidity
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Liquidity and Availability of Resources

2. “Availability” Disclosure:

Quantitative information either on the face of the statement of financial 
position or in the notes, and additional qualitative information in the 
notes as necessary, that communicates the availability of an NFP’s 
financial assets at the date of the statement of financial position to meet 
cash needs for general expenditures within one year of the date of the 
statement of financial position

Availability of a financial asset may be affected by

– Its nature

– External limits imposed by donors, laws, and contracts with others

– Internal limits imposed by governing board decisions.
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Example Availability Disclosure
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Example of Combined Disclosure
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Example – NFP with Deficiency in the Composition of Assets to 
Comply with Donor-Imposed Restrictions

Option 1 Option 2

Cash 1,050$      1,050$      
Receivables 3,210        3,210        
Total financial assets 4,260        4,260        

Receivables scheduled to be collected
  in more than one year (2,200)       (2,200)       
Contractual or donor-imposed restrictions
  Donor contrib restricted to specific purposes (3,750)       (1,910)       
  Funds restricted by lender (150)          (150)          

Financial assets available to meet cash needs
  for general expenditures within 1 year (1,840)$     -$              
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Other Liquidity Disclosure Examples

• Slide examples (pgs 1 – 2)
• AICPA examples (pgs 3 – 13)
• Big National Charity, Inc. (pg 14)
• Dallas Theological Seminary (pg 15)
• PCORI (pg 16)
• The University of Chicago (pg 17)
• United Way World Wide (pg 18)
• University of Southern California (pg 19)
• Foundation for the Carolinas (pg 20)
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Considerations Related to Liquidity 
and Availability

• Management will need to determine the most 
desirable format to comply with the quantitative 
component of this disclosure. Consider whether the f/s 
will be easier to understand if the reader is able to tie 
the financial assets on the face of the statement of 
financial position to the footnote prior to amounts 
being deducted due to restriction.

• Qualitative disclosures to comply with the disclosure 
requirements should tell the story of available 
resources that management uses to meet and/or 
manage cash flow.
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Cash Flows
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Cash Flow Statement

• Continue to allow choice between the Direct 
Method and the Indirect Method in 
presenting operating cash flows

• However, indirect reconciliation no longer 
required for Direct Method
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Operating Cash Flows
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Implementation Considerations 
Related to Statement of Cash Flows

• Allow free choice between the Direct Method 
and the Indirect Method
– Indirect reconciliation no longer required for Direct 

Method
• Management should consider what will be most 

meaningful for readers of the f/s.
– Direct Method – Pros – may consider this to be easier 

for users to understand; may be easy to adopt since 
no longer required to show reconciliation from change 
in net assets

– Direct Method – Cons – not widely used; considered 
more difficult to prepare by many.
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Functional Expenses
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Expense Reporting

• Report expenses, either on the face of 
financial statements or in the notes, by:

41

Analysis 
(disaggregate function by nature)

Function

Natural 
classification
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Expense Reporting - Continued

• NFPs required to provide qualitative 
disclosures about methods used to allocate 
costs among program and support functions 

• ASU also provides enhanced guidance on 
allocations from M&G expenses
– Key concept: direct conduct or direct 

supervision
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Expenses – United Way

43

Total Revenues 111,725,329 (2,198,833) 109,526,496 

Expenses

Program Services:
  Investor Relations 5,992,793      -                    5,992,793      
  Donor Advised Giving 57,515,034    -                    57,515,034    
  International Network 6,614,334      -                    6,614,334      
  U.S. Network 10,551,739    -                    10,551,739    
  Impact, Strategy and Innovation 14,199,278    -                    14,199,278    
  Learning, Conferencing & Talent Mgmt 4,766,151      -                    4,766,151      
  Brand Strategy and Marketing 9,800,109      -                    9,800,109      
  Campaign and Public Relations 164,679          -                    164,679          
  Promotional Material Sales 686,755          -                    686,755          
Total Program Services 110,290,872 -                    110,290,872 

Supporting Services:
  General and Administrative 5,148,805      5,148,805      
  Fundraising 2,368,368      2,368,368      
Total Supporting Services 7,517,173      -                    7,517,173      

Total Expenses 117,808,045 -                    117,808,045 
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Statement of Functional Expenses –
United Way

44

Salaries, Professsional Fees, Conference, Scholarships, Occupancy, Depreciation
Employee Contract Services, Travel & Staff Grants & Telephone, and Total

Year Ended December 31, 2016  Benefits & Taxes & Other Expenses Development Awards Shipping & Supplies Amortization Expenses

Program Services:
  Donor Advised Giving 601,938$                100,676$                 62,070$          56,656,714$ 41,509$                        52,127$          57,515,034$    
  Impact, Strategy and Innovation 5,402,378               5,860,879                594,744          1,516,634      466,685                        357,958          14,199,278      
  U.S. Network 5,918,540               2,076,615                688,114          922,281          610,605                        335,584          10,551,739      
  Brand Strategy and Marketing 3,796,586               4,955,842                320,877          159,120          302,236                        265,448          9,800,109         
  International Network 1,525,984               2,213,652                473,619          1,941,517      213,467                        246,095          6,614,334         
  Investor Relations 3,918,713               448,722                    621,954          473,506          259,306                        270,592          5,992,793         
  Other Program Services 2,660,830               1,062,979                1,227,189       30,941            423,109                        212,537          5,617,585         
Total Program Services 23,824,969            16,719,365              3,988,567       61,700,713    2,316,917                     1,740,341      110,290,872    

Supporting Services:
  General and Administrative 3,134,151               1,448,435                187,925          19,025            169,104                        190,165          5,148,805         
  Fundraising 1,611,880               260,863                    260,474          3,336              112,459                        119,356          2,368,368         
Total Supporting Services 4,746,031               1,709,298                448,399          22,361            281,563                        309,521          7,517,173         

Total Expenses 28,571,000$          18,428,663$           4,436,966$    61,723,074$ 2,598,480$                  2,049,862$    117,808,045$  
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Allocation Disclosure – United Way
Summary of Significant Accounting Policies
Functional Allocation of Expenses
The consolidated statements of functional expenses presents
expenses by function and natural classification. Expenses
directly attributable to a specific functional area of UWW are
reported as expenses of those functional areas. A portion of
general and administrative costs that benefit multiple
functional areas (indirect costs) have been allocated across
Programs and Other Supporting Services based on the
proportion of full-time employee equivalents of a program or
other supporting services versus the total organizational full-
time employee equivalents.
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Allocation Disclosure – AICPA example
Functional expenses – The costs of providing program and other activities have been summarized on a 
functional basis in the statements of activities. Accordingly, certain costs have been allocated among 
animal services and supporting services benefited. Such allocations are determine by management on 
an equitable basis.

The expenses that are allocated include the following:

Expense Method of Allocation
Grants Time and effort
Salaries and benefits Time and effort
Education & awareness Time and effort
Occupancy Square footage
Professional services Full-time equivalent
Printing Full-time equivalent
Information technologies Full-time equivalent
Travel Time and effort
Depreciation Square footage
Other Time and effort
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Implementation Considerations 
Related to Expense Reporting

• Many will need to supplement disclosures 
about the methods used to allocate costs; 
would recommend this be done in the 
significant accounting policies note.

• Consideration of cost allocations – does 
current practice comply with the key concept: 
direct conduct or direct supervision?
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Investment Return
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Reporting of Investment Return
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Reporting of Investment Return -
Examples

• Direct internal investment expenses involve the direct 
conduct or direct supervision of the strategic and 
tactical activities involved in generating investment 
return. The following are some examples:
– CIO’s compensation: potentially all of expense
– CFO’s compensation: Potentially a partial allocation of 

expense
– Investment Accountant’s compensation: Potentially a 

partial allocation of expense
– CIO’s travel expenses to visit fund managers: Potentially 

all of expense
– Accountant performing endowment allocations: None
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Investment Return – United Way

Without Donor With Donor
Year ended December 31, 2016 Restrictions Restrictions Total

Operating Revenues
Public Support:
   Membership support, net 31,390,843$      -$                   31,390,843$ 
   Contributions 60,042,784        7,686,233    67,729,017    
Total Public Support 91,433,627        7,686,233    99,119,860    

Other Revenue:
   Promotional material sales 489,234              -                     489,234          
   Program service fees 5,041,147          280,000       5,321,147      
   Investment return, net 343,970              337,513       681,483          
   Conferences 2,501,726          -                     2,501,726      
   Miscellaneous and other 1,413,046          -                     1,413,046      
Total Other Revenue 9,789,123          617,513       10,406,636    
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Implementation Considerations 
Related to Investment Return

• Management will have to consider impact on 
the f/s.

• What will users expect? Will changing the 
presentation have impact on users of the f/s?

• Are there any direct internal investment 
expenses that need to be allocated to 
investment expenses? Are the amounts 
allocated or not allocated supported by 
evidence auditors can observe?
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Implementation Considerations 
Related to Investment Return

• Direct internal investment expenses involve the direct conduct or 
direct supervision of the strategic and tactical activities involved in 
generating investment return, including:
– Salaries, benefits, travel and other costs associated with the officer 

and staff responsible for the development and execution of the 
investment strategy.

– Allocable costs associated with internal investment management and 
supervising, selecting, and monitoring of external investment 
management firms.

• Direct internal investment expenses do not include items that are 
not associated with generating investment return. For example, 
costs associated with unitization and other such aspects of 
endowment management would not be allocated.

• Management will have to, however, consider whether there are any 
internal costs that are not currently being reflected in the cost to 
manage the funds.
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Capital Restrictions
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Expiration of Capital Restrictions

• Gifts of PP&E or cash restricted for acquisition 
or construction of PP&E
– In absence of explicit donor restrictions, NFPs 

would be required to use the placed-in-service
approach (no more implied time restrictions)

– Healthcare NFPs are already required to do so
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Capital Restrictions Disclosure –
University of Chicago

(c) Operations

Operating results in the consolidated statements of activities reflect all transactions increasing or 
decreasing net assets with donor restrictions except those items associated with long-term investment, 
actuarial adjustments to self-insurance liabilities, changes in postretirement benefit obligations other 
than service cost, changes in the fair value of derivative instruments, unamortized capital gifts 
associated with the acquisition or construction of long-lived assets placed in service, and other 
infrequent transactions. Operating results also include a reclassification associated with amortization of 
capital gifts placed in service as described below.

(d) Capital Gifts to Acquire or Construct Long-Lived Assets

Capital gifts to acquire or construct a long-lived asset are recorded as a donor restricted gift until the 
related asset is placed in service, at which time the capital gift is released from net assets with donor 
restrictions to net assets without donor restrictions and subsequently amortized into operations over 
the estimated useful life of the acquired or constructed asset. This amortization, which amounted to 
$10,302 is fiscal year 2017 and $10,284 in fiscal year 2016, is recorded as a reclassification between the 
non-operating and operating sections of the change in net assets without donor restrictions in the 
consolidated statements of activities.
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Reclassification of Capital Gifts –
University of Chicago
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Without donor With donor Total Net
restrictions restrictions Assets

As previously presented:
   Unrestricted 2,104,760$       -$                   2,104,760$    
   Temporarily restricted -                           3,298,132    3,298,132      
   Permanently restricted -                           2,035,891    2,035,891      
     Net assets as previously presented 2,104,760          5,334,023    7,438,783      

Reclassifications to implement ASU 2016-14:
   Capital gifts for construction 150,913             (150,913)      -                        
   Underwater endowments 26,452                (26,452)        -                        

     Net assets, as restricted 2,282,125$       5,156,658$ 7,438,783$    

ASU 2016-14 Clarifications

Net Assets Classifications
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Operating Measure: Improved 
Disclosures
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The Bottom Line – United Way
Total program services 110,290,872  -                       110,290,872  
Supporting services:
   General and administrative 5,148,805      -                       5,148,805      
   Fundraising 2,368,368      -                       2,368,368      
Total Supporting Services 7,517,173      -                       7,517,173      
Total Expenses 117,808,045  -                       117,808,045  
Operating loss, before transfers (6,082,716)     (2,198,833)    (8,281,549)     

Board designation, appropriations & transfers 
  to operations:
   Board designated for Center on Aging 7,645               -                       7,645               
   Board designated for Donor Advised Giving 2,841,272      -                       2,841,272      
   Board designated for Operating Reserve 2,007,000      -                       2,007,000      
Operating loss, after transfers (1,226,799)     (2,198,833)    (3,425,632)     

Non-operating item
   Pension related changes, other than periodic 
     pension cost 2,150,811      -                       2,150,811      

Board designation, appropriations & transfers 
  to operations:
   Board designated for Center on Aging (7,645)             -                       (7,645)             
   Board designated for Donor Advised Giving (2,841,272)     -                       (2,841,272)     
   Board designated for Operating Reserve (2,007,000)     -                       (2,007,000)     

Total non-operating item and Board designation (2,705,106)     -                       (2,705,106)     

Changes in net assets (3,931,905)     (2,198,833)    (6,130,738)     

Net assets, beginning of year 30,736,461    16,078,618    46,815,079    

Net assets, end of year. 26,804,556$  13,879,785$ 40,684,341$  
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Disclosures – United Way
The Organization had presented the consolidated statements of
activities based on an intermediate measure of operations. The
Operating Excess (Loss), After Transfers in the consolidated statements
of activities includes all revenues and expenses that are an integral
part of the Organization’s programs and supporting activities, net
assets released from restrictions to support operating expenditures,
and transfers from Board-designated and other non-operating funds to
support current operating activities. The measure of operations
includes support for operating activities from both net assets with
donor restrictions and net assets without donor restrictions
designated for long-term investment (e.g. the donor-restricted and
quasi-endowments) according to the Organization’s spending policy.
The measure excludes pension-related changes other than net periodic
pension cost.

60



A Member of PrimeGlobal – An Association of Independent Accounting Firms 

Cost of ASU 2016-14 Implementation

• Need to discuss activities associated with 
implementation as soon as possible.

• What impacts you?
– Net Assets
– Liquidity and Availability
– Cash Flows
– Investment Return
– Capital Restrictions
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Thank You

Chris Flaig

513.562.1232
www.mcmcpa.com
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IRS Circular 230 Disclosure
As a result of perceived abuses, the Treasury has recently 
promulgated Regulations for practice before the IRS. 
These Circular 230 regulations require all accountants to 
provide extensive disclosure when providing certain 
written tax communications to clients. In order to comply 
with our obligations under these Regulations, we would 
like to inform you that any advice given in this 
presentation, including any attachments, cannot be used 
to avoid penalties which the IRS might impose, because 
we have not included all of the information required by 
Circular 230, nor have we performed services that rise to 
this level of assurance.
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