Community Lending Products
PREDEVELOPMENT

ACQUISITION

CONSTRUCTION

RENTAL PERMANENT
LOAN

PURPOSE

Provides funding for costs
such as reservation fee,
market study, Phase I
environmental, engineering and design fees,
professional fees, etc.

To pay purchase price
and closing costs for
real property acquisition

To pay hard and soft
costs of construction
of new or renovation
projects

To expand the delivery of
affordable multi-family
rental housing

PROJECT
TYPE

Rental housing; for-sale
housing, mixed use projects; health facilities

Acquisition of real
property for future development as affordable
for-sale S/F, multi-family
rental, mixed-use or
healthcare

Rental housing; for-sale
housing, mixed use projects; health facilities

Rental housing

LOAN
AMOUNT

$25,000 - $250,000

$25,000 - $5,000,000**

$25,000 - $5,000,000**

$100,000 - $5,000,000

INTEREST
RATE

5.75% fixed***

5.75% fixed***

5.75% fixed***

Base rate 5.75% to
6.5%*** fixed, rate
based on 30 year
Treasury Yield

TERM

Up to 18 months

Up to 24 months

Up to 24 months

Up to 30 years

REPAYMENT

Interest only monthly,
Principal at closing of
construction loan

Interest only monthly

Interest only monthly

Monthly principal and
interest payments
based on a 30 year
amortization schedule.
Prepayment penalty
in the first 15 years,
unless the loan is on a
10 year term.

LOAN FEES

1% + Legal Fees

1% + Legal Fees

1% + Legal Fees

1% + Legal/Closing costs

COLLATERAL

Generally secured, but
can be unsecured

Typically the real-estate
being purchased, up to
80% L/V

Typically the real estate
being developed up to
80% L/V; Assignment of
take-out

First lien position on the
subject real estate with
less than an 80% LTV,
property appraisal less
than 1.5 years old required

For more information on Fahe’s loan products: David Howard at dhoward@fahe.org
Terms subject to change. All loans are subject to underwriting and credit approval.
**Loans over $5,000,000 are possible and typically require participation by other lenders.
***Discounts available with other lending services.
.25% for ACH payment withdrawal
.25% conversion from Fahe construction to Rental Perm loan
.25% good borrower discount
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Community Lending Products
MINI-TERM

BRIDGE

WORKING CAPITAL

PURPOSE

To provide longer term financing
for projects requiring
stabilization or interim financing

To bridge the timing gap
between the project or
program costs and receipt of
cash from committed or
anticipated sources

To provide flexible capital to
meet organizational, seasonal
or cyclical cash needs

PROJECT TYPE

Rental housing; for-sale
housing, mixed use projects;
health facilities

Rental housing; for-sale housing,
mixed use projects; health facilities; services provided under reimbursement contract or grant

Rental housing; for-sale housing,
mixed use projects; health facilities; general operational needs

LOAN AMOUNT

$25,000 - $5,000,000

$25,000 - $5,000,000**

$25,000 - $5,000,000**

INTEREST RATE

5.75% fixed***

5.75% fixed***

6.25% fixed***

TERM

Up to 36 months

Up to 3 years, depending on
contract term

Up to 24 months, renewable for
another 24 months

REPAYMENT

Depending on project type,
amortizing payments based on
up to a 25-year amortization.
Payable monthly

Interest only monthly

Interest only monthly, annual
“rest” typically required

LOAN FEES

1% + Legal Fees

1% + Legal Fees

1% + Legal Fees; renewals at 1%

COLLATERAL

Typically the real-estate being
purchased, up to 80% LTV

Bridged receipts; Assignment of
contract; or real estate

Generally secured; Unsecured
with financial covenants

For more information on Fahe’s loan products: David Howard at dhoward@fahe.org
**Loans over $5,000,000 are possible and typically require participation by other lenders.
***Discounts available with other lending services.
.25% for ACH payment withdrawal
.25% conversion from Fahe construction to Rental Perm loan
.25% good borrower discount
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Community Lending Products

COMMUNITY FACILITIES PERMANENT LOAN
PURPOSE

Purchase, construct and/or improve essential community facilities where the borrower is a public body
or nonprofit corporation located in a USDA eligible rural community of less than 20,000.

PROJECT TYPE

• Health Care facilities such as hospitals, medical clinics, dental clinics, nursing homes or
assisted living facilities.
• Public facilities such as town halls, courthouses, airport hangers, or street improvements.
• Community support services such as child care centers community centers, fairgrounds or
transitional housing.
• Public safety service such as fire departments, police stations, prisons, police vehicles, fire trucks,
public works vehicles or equipment.
• Educational Services such as museums, libraries, or schools.
• Utility services such as telemedicine or distance learning equipment.
• Local food systems such as community gardens, food pantries, community kitchens, food banks,
food hubs or greenhouses.

LOAN AMOUNT

$50,000-$5,000,000**

INTEREST RATE

5.25% with discounts below***

TERM

40 years

REPAYMENT

Monthly principal and interest

LOAN FEES

1% + legal/closing costs

COLLATERAL

First Lien position on the subject real estate or equipment with less than 80% LTV.

For more information on Fahe’s loan products: David Howard at dhoward@fahe.org
**Loans over $5,000,000 are possible and typically require participation by other lenders.
***Discounts available with other lending services.
.25% for ACH payment withdrawal
.25% conversion from Fahe construction to Rental Perm loan
.25% good borrower discount

Rev. 9/19/2016

